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President’s Column 

 

It was interesting to read the various views on the Overseas Investment Office 
(OIO)/Ministerial refusal to allow the Lochinver sale to proceed to Chinese interests. 
Many media articles pointed out how the effect of this decision lies primly on the New 
Zealand vendors doorstep (The Stevenson Group), who now appear unable to sell their 
asset as there is no New Zealand interest. Indeed if New Zealand interest did arise it has 
been suggested their offer would be 30% lower due to the lack of demand (as no 
overseas party seems to be able to buy it) and as a result of the poorer performance of 
the dairy industry since the original sale was agreed 14 months ago. My understanding 
is this sale was blocked by Ministers Bennett and Upston, who rejected the application 
despite OIO recommending it be approved. A classic example of this Government flip-
flopping around according to what they think the public (or those who yell the loudest) 
want. 

This rejection highlights what is becoming a worrying change within the Government and 
OIO. The rules are no longer clear and questions need to be asked. Why does it take 14 
months for a decision to be made? How can Ministers reject the advice of OIO after OIO 
spent 14 months coming to a decision? How can the Government say they encourage 
investment and then, after investors spend hundreds of thousands of dollars on due 
diligence and applications, just reject the application with very little explanation? Is 
foreign investment just a lottery and at the whim of Ministers who make decisions based 
on how they feel on the day or what they gauge the mood of the nation is? Surely we 
want better than this! 

I refer to Lochinver as their rejected application is the most recent public example. 
However I have received numerous calls from members who have been telling me of 
long delays, difficulties and inconsistent feedback, and finally rejection in their dealings 
with OIO. Rejection of forestry applications seem to be flying under the media radar at 
present, but they are starting to have a very real effect on our sector’s ability to attract 
investment, even for forests which are currently foreign owned. 

This week a member told me of an example where a forestry right (yes just the purchase 
of trees, not land) was rejected as the term of the forestry right was considered to be an 
interest in the land and no benefit was shown over and above a hypothetical New 
Zealander owning the forestry right. This occurred even though the purchaser was going 



to bring the forest into a FSC program, something I am sure most New Zealand owners 
of forests are not doing. 

Another member told me of the owner of a forestry right of multiple rotations having their 
application to purchase the land under their trees rejected, even though the sale was 
publicly advertised and they were the only bidder. Again the issue was the application 
did not show enough benefit over and above a hypothetical New Zealander owning the 
land, even though the party was going to protect High Conservation areas which were 
currently being grazed. The obvious problem with this reasoning is there appears to be 
no New Zealander willing to bid on the property. By denying this application the OIO (or 
the Ministers) have reduced the value of the property, effectively confiscating the 
vendor’s right to a return. 

When compared to similar bodies overseas the New Zealand OIO currently looks in 
disarray. There is no rhyme, reason or consistency to their decision making (some of 
which no doubt is forced on them by Ministers); applications are taking far too long (14 
months) to be finalised, even though the OIO guide says 50 working days; and no one 
from OIO seems willing to stand up and explain their decisions. In Australia, their 
Foreign Investment Act gives 30 days for a decision to be made. When compared to the 
14 months for Lochinver we should not be surprised if we start seeing investment 
moving from New Zealand to Australia. In addition in Australia pre-approval may be 
sought for a program of acquisitions, providing the investor with some certainty. 

A major impediment currently, seems to be the need to provide additional benefit over 
and above what a hypothetical New Zealander would bring. In the rural sector this is 
very hard to prove as New Zealanders pride themselves on being the best in the 
business. If, for example, a major foreign forestry owner, decided to sell part or all of 
their estate, how do you show additional benefit? We all think these estates are well 
managed and the managers of these estates are endeavouring to be the best they 
possibly can be. How therefore does a new investor show they will bring additional 
benefit, unless the additional benefit is basically a financial inducement (facilitation 
payment) to New Zealand by paying for something or buying something which has no 
direct benefit to the estate. 

We should all be concerned about the perceived change in Government policy. My 
understanding is OIO are under increasing political pressure to reject sales and indeed 
in at least one case the Ministers are ignoring OIO’s advice and blocking sales anyway. 
This reeks of Ministers making decisions for their own political benefit rather than for the 
good of New Zealand. Why have an OIO if the Ministers are going to ignore its advice? 
Why encourage foreign investment if only after significant time and money on due 
diligence we are going to reject them at the last hurdle? 

If I was a foreign investor looking for forests, I would now be looking towards Australia 
and South America and other locations. New Zealand, it seems, does not want 
investment after all, and in fact will only accept investment if a bribe is paid to New 
Zealand. Is this something we should be proud of? Sounds to me it is not too far 
removed from many African countries which are controlled by dictators and demand 
facilitation payment to invest. The same countries our Government decries on the 
international stage. 



 

James Treadwell 

Institute News 

CPD Points - Note from the Administrators 

As we are learning all the ins and outs of the new website, we have been working hard 
to set up automatically adding CPD points that you have earned to your profile. 

If you will be attending one of your local section events, you will be able to register via 
the website in order for the CPD points to be automatically added to your profile. You still 
need to register for the event via the organisers, (and pay them if required). If you have 
any questions please ask Jay. 

In addition, any CPD points that were missing from your profile that you had added 
between June 2014 and May 2015 should now be back. Please check and let us know if 
this is not the case. 

Thank you for your patience as we set this all in place! 

Events 

Joint NZIF/APPITA dinner 

Date: 6pm Tuesday 22 September 2015  
Venue: Copthorne Hotel, Rotorua 

You are invited to the joint Central North Island NZIF/APPITA annual dinner and 
technical meeting on 22 September at the Copthorne Hotel in Rotorua. We are excited 
to announce that we have three exceptional speakers confirmed for the evening who will 
provide insight and comment on the future of the forest and wood processing sector in 
the Central North Island. 

 Paul Pedersen (CEO of the Pedersen Group) will give an overview of the Lumbercube 

development in Rotorua and its impact on the forest industry and the region. 

 John Galbraith will provide an update on the progress towards the implementation of the 

Bay of Connections Forest & Wood Processing Strategy and discuss the Bay of Plenty 

regional growth study. 

 Warren Parker (CEO of Scion) will complete the evening by providing his thoughts on 

the future of the forest industry. 

We hope that you can join us for what is sure to be a fascinating and enjoyable evening. 
Please register withKaren Clarke and feel free to contact Jonathan Dash with any 
queries. 

Full flyer here. 

mailto:admin@nzif.org.nz
mailto:appita.nz@xtra.co.nz
mailto:jonathan.dash@scionresearch.com
http://www.nzif.org.nz/Folder?Action=View%20File&Folder_id=1&File=Appita%20NZIF%20Flyer%202015.pdf


The Great ASIF Forestry Debate 

Date: 5.30pm Wednesday 23 September  
Venue: The Horse & Trap, 3 Enfield Street, Mount Eden, Auckland  
RSVP: Philip Elworthy by Wednesday 16 September 

After two years of intensive preparation and planning ASIF are pleased to give notice of 
the second Great ASIF Forestry Debate - the debate where forest science and logic play 
very little part but where the strength of an argument based on entertainment and wit is 
likely to carry the day. Team Liley will be taking the affirmative stance on the motion 
“That research and development on alternative species is a waste of resources” with 
Team Parrish arguing that it is not. 

Table wine and finger food will be provided with a small door charge of $20 per person. 
A cash bar will also be available. 

Prepare your work team for a night of frivolity, science, nonsense and nouse. 

Announcements 

 

Forest Growers Research Conference 2015 

Date: Wednesday 14 October 2015  
Venue: Rutherford Hotel, Trafalgar Square, Nelson  
Registrations close: Wednesday 7 October 2015 

We are now approaching the second anniversary of the Forest Grower Levy funded 
research programme. The programme aims to increase forest profitability, reduce risk 
and ensure the industry’s licence to operate is protected. The second Forest Growers 
Research Conference will report back on the results from these research programmes 
and how these results can be applied by forest owners, large and small, to achieve 
these ends. 

Come along and benefit from this significant investment in the future of the forest 
growing industry by the Forest Growers Levy Trust. 

Registration and more information here. 

ForestTECH 2015 

Showcasing new developments in mobile applications, communications, remote sensing 
and cloud-based systems to improve forest planning, management and operations 

mailto:philip.elworthy@rayonier.com
http://www.research.nzfoa.org.nz/forest-growers-annual-research-conference-2015


Date: 18-19 November 2015  
Location: Distinction Rotorua Hotel, Rotorua, New Zealand 

Date: 24-25 November 2015  
Location: Bayview Eden Melbourne, 6 Queens Road, Melbourne, Australia 

Since the first event ran in late 2007, the Forest Industry Engineering Association’s 
(FIEA) ForestTECH series has firmly established itself as the principal technology event 
for showcasing new technologies for forest owners and technical foresters every year in 
Australasia. 

ForestTECH 2015 will provide local forestry companies with a timely overview of data 
collection tools, systems for better managing and analysing this information and forestry 
apps that have been developed, are available, and are adding value to forestry 
companies around the world right now. 

In addition to the FIEA conference, a short workshop on forestry GIS is being run by 
Scion on the afternoon of the second day for Rotorua ForestTECH 2015 delegates. 

Full details on the programme for each venue and registration are now available via the 
ForestTECH website. 

NZIF members are entitled to a discount on the ForestTECH registration rate, once 
early-bird registrations have closed. Please email Jay for the discount code. 

ForestWood 2016 

Date: 16 March 2016  
Venue: SKYCITY Auckland Convention Centre  
Registration: opens October 2015 

A pan-industry conference being jointly hosted by Forest Owners Association (FOA), 
Wood Processors and Manufacturers Association (WPMA), Forest Industry Contractors 
Association (FICA) and supported by Woodco and NZ Farm Forestry Association 
(NZFFA). 

This is the fourth time that these organisations have held a joint conference which builds 
on the successes of previous individual and combined industry events/conferences 
which have attracted world class speakers and presenters. 

Contact: info@forestwood.org.nz  
Website: http://forestwood.org.nz/ 

Scion - 2015 International Year of Soils Seminar Series 

Date: A series of ten seminars held every Friday from 11 September 2015, 3-4pm  
Location: Commerce Lecture Room 1, Lincoln University 

Lincoln University is hosting a series of seminars outlining various aspects of soil 
research conducted in New Zealand. Of principal interest to foresters is a presentation 
discussing the importance of soil to the sustainability of the intensification of the New 
Zealand forestry sector, given by Scion scientist Simeon Smaill, on 2 October. However, 

http://foresttech.events/
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many other talks will also be of interest, including a discussion of the diversity of soil 
organisms (11 September), how plants and soil organisms interact during the 
development of an ecosystem (16 October) and the role of earthworms in soil function 
(13 November). The seminar series is free and no registration is necessary, so if you are 
in the Canterbury region, or passing through from September to November, please have 
a look at the seminar schedule provided on the website below. 

More information at their website. 

In the News 

 

World Forestry Congress sets out vision for future of forests 

The world's forests must be recognised as "more than trees", the XIV World Forestry 
Congress meeting in Durban, South Africa last week concluded. Instead, forests hold 
vast potential to play a decisive role in ending hunger, improving livelihoods and 
combating climate change. 

The largest gathering on forests this decade set out its vision of how forests and forestry 
should look in 2050, adopting the Durban Declaration after a week of debate. The vision 
calls for the forests of the future to be "fundamental" for food security and improved 
livelihoods. 

Forests and trees must also be integrated with other land uses such as agriculture in 
order to address the causes of deforestation and conflict over land, according to the 
declaration. 

Almost 4,000 delegates from 142 countries attended the congress, including 
representatives from civil society, intergovernmental organizations, non-governmental 
organizations (NGOs), universities and the private sector as well as around 30 ministers 
and deputy ministers including the usual suspects from New Zealand. 

More information here. 

Bay business leaders highlight key biosecurity risks 

Highlighting practical and identifiable risks for the region’s freight logistics sector was the 
focus of briefings to the Bay of Connections Freight Logistics Action Group (FLAG) this 

http://www.scionresearch.com/general/news-and-events/events/calendar-events/2015-international-year-of-soils-seminar-series
http://www.forestryexpo.co.nz/world-forestry-congress-sets-out-vision-future-forests


week. The group includes road and rail freight owners and operators, planners and 
representatives of service and support industries. 

Key staff from the Ministry of Primary Industries (MPI), Kiwifruit Vine Health and 
biosecurity operations consultants were all involved in a briefing on the biosecurity risks 
that could potentially hit both growth, and day-to-day business operations, if they were 
ignored. 

“It’s critical that the Bay of Plenty’s freight and logistics industry acts ahead of any 
biosecurity incursion in order to minimise the impact on their operations, protect their 
future business growth prospects and minimise the impact on the wider economy,” says 
Mr Galbraith [NZIF Registered member]. 

Forestry biosecurity analyst Bill Dyck [NZIF Member] also briefed action group members 
about the potential negative impact on log truck and rail movements if a bug or beetle 
incursion stopped New Zealand forest growers from exporting for any length of time. He 
relayed experiences from Chile’s forest industry which had to deal with import bans by a 
number of Asian countries, which had a significant adverse impact on freight and 
logistics service providers to the forestry sector there. 

More information here. 

Forestry owners say environment standards work 

The proposed National Environmental Standard does protect areas prone to erosion, the 
Forest Owners Association says. 

Submissions to the Ministry for Primary Industries on the proposed National 
Environment Standard (NES) for plantation forestry has closed and the chair of the 
association's environment committee is pushing for it to be introduced. 

Some Maori and councils have objected to the National Environment Standard, saying it 
will slacken controls on damage to the environment from the industry. 

Chair of the association's environment committee Peter Weir [NZIF member] said Maori 
are very significant forest owners by way of Treaty settlements and receiving large tracts 
of Crown forest lease land. 

Mr Weir said the Lake Taupo Forest Trust is one of the groups supporting the Forest 
Owners Association's stance as well as other significant M?ori owners. 

Full article here. 

Council forestry rules a mishmash 

A forest owners’ spokesman says council rules for forestry are a mishmash which vary 
from district to district without good cause. Often they are also more stringent for forests 
than for farms on the same country. 

Forest Owners Association environmental committee chair Peter Weir says a proposed 
National Environmental Standard (NES) aims to straighten out the mess. It was drafted 

http://www.scoop.co.nz/stories/BU1509/S00626/bay-business-leaders-highlight-key-biosecurity-risks.htm
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by a group that included environmental groups, forest owners and three local bodies, 
with input from technical experts. 

“It’s all about creating certainty and improving overall standards of environmental 
stewardship,” he says. 

“Forestry is the country’s third biggest export earner and is environmentally more benign 
than livestock farming, but you wouldn’t know it from some of the commentary – mostly 
from local body councillors and council staff – who want to keep the current mishmash of 
rules.” 

More info here. 

Forestry boost for Bay of Plenty 

Some 345 hectares of new forest is to be planted in the Bay of Plenty region via the first 
round of funding from the government's Afforestation Grants Scheme. 

The scheme will see $22.5 million invested over the next six years to encourage the 
planting of an expected 15,000 hectares of new forest throughout New Zealand. 

"Under the first round of funding the total area applied for covered 9044ha, far exceeding 
our expectations," Mrs Goodhew said. "The successful applications cover 5819ha of 
forest, and farmers and landowners will receive support worth $7,565,347 through this 
scheme." 

Every application was assessed against a set of eligibility criteria and included a detailed 
technical forestry assessment. 

More info here and here. 

Remote tree logger aims to cut forestry deaths 

The forestry industry has unveiled a robotic tree logger to cut deaths and injuries and 
boost production. 

From a distance, an operator uses a computer gaming-style controller to guide a John 
Deere 909 tracked felling machine towards a tree. He then guides a giant arm to clamp 
around the tree stump and an attached chainsaw cuts it down. 

Future Forests Research (FFR) chief executive Russell Dale described the technology 
as a world leader which would go a long way to reducing forestry accidents. In 2013, 
there were 10 deaths in the industry, which has a fatality rate 15 times that of all sectors. 

More info here. 

Call for Australian Minister for Forestry 

The Australian Forestry Products Association has urged new Prime Minister Malcolm 
Turnbull to consider reinstating a full Minister for Forest and Forest Products in his new 
ministry, to be decided later this week. 

http://www.scoop.co.nz/stories/BU1509/S00444/council-forestry-rules-a-mishmash.htm
https://www.sunlive.co.nz/news/109189-forestry-boost-bay-of-plenty.html
http://www.nzherald.co.nz/bay-of-plenty-times/news/article.cfm?c_id=1503343&objectid=11514608
http://www.stuff.co.nz/business/farming/agribusiness/72179932/remote-tree-logger-aims-to-cut-forestry-deaths


“A dedicated Minister would deliver the focus and elevation that would help us ensure 
this vision for growth and productivity, especially in rural and regional Australia, is 
realised,” said CEO Ross Hampton. 

Timber and Forestry E-news issue 384 

Kiwis major input to European Steep Terrain Conference 

Following the outstanding success of this year’s HarvestTECH 2015 event held in New 
Zealand, New Zealand is also going to have a strong presence at a major international 
forest engineering conference in Europe next month. The FORMEC forestry 
mechanisation conference, focussing on steep terrain, is being held from 4-6 October in 
Linz, Austria. Associate Professor Rien Visser [NZIF Member], from University of 
Canterbury School of Forestry, will be a keynote speaker, talking about the expansion of 
ground-based machinery onto steep terrain, especially cable-assist. 

“The FFR research programme has been successful in developing some really 
innovative harvesting systems and forestry people around the world are starting to take 
notice of our success”. Two of Rien Visser’s Masters students [both NZIF members] will 
also be at the conference. Thornton Campbell will be helping the organising committee, 
and Goetz Roth (from Interpine) will focus on the new geospatial technologies being 
presented. 

More info here. 

Advertisement 

 

Harvest Engineer - Southern North Island 
Ernslaw One Limited 

Ernslaw One is a forest owner and manager with offices and forest estate throughout 
New Zealand. Applications are invited for the position of Harvest Engineer, Southern 
North Island, based in our Bulls office. You will be part of a team responsible for 
planning an annual harvest in excess 500,000 t per year, building 25 km of roads and 
100 landings per year and managing associated resource consents and H&S 
requirements. 

Serious consideration will be given to applicants with: 

http://issuu.com/industryenews
http://fridayoffcuts.com/dsp_article.cfm?id=642&date=%7Bts%20%272015-09-11%2000:00:00%27%7D&aid=7345


  A tertiary qualification in forest or civil engineering, engineering geology or forestry; 

  Experience/knowledge of forest engineering, road layout design & construction or harvest 

planning; 

  Ability in managing contractors. 

Membership of the Institute of Professional Engineers or being a Registered Engineering 
Associate or similar association bound by a Code of Ethics would be an advantage, and 
will be encouraged 
for the successful applicant. 
Ernslaw One Ltd is committed to ensuring a safe and healthy environment. The 
successful applicant would require a pre-employment medical, drug and alcohol 
assessment. 

A position description and application form is available from: Shayne Harvey, telephone 
0274 436992, email. 

A letter of application with a CV should be submitted by Thursday 15 October 2015 

Calendar 

NZIF takes no responsibility for errors in this calendar. Please visit the website or 
contact the organisers to confirm times, locations, costs 

  Joint CNI NZIF/APPITA dinner, Copthorne Hotel, Rotorua, RSVP to Karen Clarke - 22 

September 2015 

  Productivity Enhancement Innovation Cluster meeting, Rotorua, website - 22 September 

2015 

  The Great ASIF Forestry Debate, Mount Eden, contact Philip Elworthy - 23 September 

2015 

  Soil Sampling in Planted Forests Workshop, Rotorua, contact Graham Coker - 23 

September 2015 

  Scion International Year of Soils Seminar Series, 3pm, Commerce Lecture Room 1, 

Lincoln University - 25 September 2015 (every Friday until 13 November 2015) 

  FOA Annual Forest Growers Research Conference, Nelson, contact Veronica Bennett - 14-

15 October 2015 

  ForestTECH, Distinction Hotel, Rotorua, website - 18-19 November 2015 

  New Zealand History of Science conference, email Rebecca Priestley - 23-24 November 

2015 

  ForestTECH, Bayview Eden, 6 Queens Road, Melbourne, Australia, website - 24-25 

November 2015 

  Forest Genetics for Productivity Conference, Rotorua, website - 14-18 March 2016 

  ForestWood 2016, SKYCITY Auckland Convention Centre, registration opens October 

2015, email - 16 March 2016 

Disclaimer 

This newsletter is produced for NZIF Members. The contents (in whole or in part) should 
not be reproduced elsewhere nor the Newsletter distributed to others without permission 
from NZIF. Copies of the Newsletter are on the NZIF website in the members' only 
section. Disclaimers: While every care is taken in preparing this Newsletter neither the 
NZIF nor those producing it can be held liable for any loss, damage or misrepresentation 
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caused by the use of material contained in the Newsletter. The views expressed in this 
Newsletter do not necessarily represent those of the NZIF. 

 


